              Name:_______________________________   Date:  ___________
Accounting I KEY
Lesson 10

1. What does it mean to keep a temporary capital account? There are certain accounts that start at a zero balance at the beginning of each period. These accounts are called temporary capital accounts. At the end of each accounting period, the temporary capital accounts transfer their balances to the owner’s capital account and start again at a balance of zero.
2. When a revenue account records a transaction, what other account is affected? Owner’s equity
3. What is a permanent account? Unlike temporary accounts, permanent accounts do not clear their balances at the end of each accounting period. Instead, their balances carry over into the beginning of the next accounting period. Assets and liabilities are permanent accounts. The owner’s capital account is a permanent account also.
4. We often call owner’s equity a capital account. The names can be used interchangeably. In that case, a temporary owner’s equity account is the same as saying a temporary capital account.
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