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Accounting I

Lesson 20 KEY
1. What three financial statements are usually completed for a sole proprietorship? The income statement; The balance sheet; The statement of changes in owner’s equity
2. What information is reported on the income statement? Heading; Revenue for the period; Expenses for the period; Net income or net loss for the period
3. How do you know if there is a net income or a net loss? Net income means that revenue is greater than expenses. If the expenses are greater than the revenue, it is a net loss.
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