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Accounting I

Assignment Lesson 23 KEY
1. Describe the purpose of the Income Summary account. We use this account to summarize revenue and expenses for the period, since that information is “all over the place.” The balance of Income Summary will be equal to the net income or net loss for the period, and thus will bring the account balances current.
2. Why doesn’t the Income Summary account have a normal balance? It does not have a normal balance side since it only serves as a summary.
3. What is the benefit of a compound entry? A journal entry with 2 or more debits or credits is called a compound entry and it saves time and space. 


































[image: image1.jpg]N~
eSchool
( Consultants





[image: image1.jpg]