Economics                                       
Unit Test #2: Units 7-12
200 Total Points

Multiple Choice (5pts each):
1. Sometimes the price of an item can change dramatically because of an event (oil crisis, 9/11), causing a________?

a. Prices to stay the same
b. financial institution to have status quo
c. baby to cry
d. Supply Shock
2. When demand (consumer/people) for a good or service increases the price of that good or service typically _____________? 
a. decreases

b. stays the same
c. increases as well
d. fall to the floor
3. When supply (gasoline, wheat) decreases the price will typically ________?

a. Decrease as well

b. stay the same

c. increase

d. fall to the floor
4. Recessions can be defined as times of general economic _________?

a. instability
b. decline
c. growth
d. both a and b
5.  The US government has a _______ role in our nations economy?
a. small
b. large
c. no
d. both a and c
6. What role does the Federal Reserve play in the US Economy, sometimes known as the “Fed”?

a. Regulates interest rates to maintain inflation
b. Stores all our nations money under the White House
c. Allows the constant printing of cash without limitations
d. It does not exist
7. What is an interest rate?

a. a small company taking out a loan to start up a business pays this back over a set period of time
b. a new home owner pays this back to the bank over a period of time, often 15 or 30 years

c. is the price a borrower pays for the use of money they do not own 

d. all of the above
8. The stock market deals with what?

a. Dow Jones Industrial
b. NYSE, S&P, and the Nasdaq
c. Wall Street (the one with a Bull on the street)
d. A mixture of all of the above
9. An Entrepreneur is someone who?

a.
is willing to assume risk; knowing that high risk can lead to high rewards

b. knows they have unique skills that help them develop new products, new cost-cutting production methods or new ways to serve consumers 
c. must be willing to work long and difficult hours to achieve their goals 
d. all of the above
10. These people are known for being successful Entrepreneurs?
a. Oprah Winfrey
b. Dave Thomas
c. Microsoft Vista, Clear Pepsi, and Communist USSR
d. Both b and c
Short Answer:

11. In what ways does the US government help influence our fiscal economic policies?  Think of taxes, spending, and regulations.  (30 pts.)  
12. What is the difference between a Bear Market and a Bull Market?  Think of the stock Market and how some periods of time have a “buying” market or a “selling” market.  (30 pts.)
13. What are some examples of revenue and what does it mean?  (20 pts.)
14.  What are some examples of expenses and what does it mean?  (20 pts.)  
Essay Question:  (50 pts.)
Respond to the questions below with a carefully worded and organized essay of at least three paragraphs addressing each question given.
15. What does it mean to live in a global economy?  How does this impact your life?  Does globalization help all nations and cultures, what are some nations that are affected positively and some that are affected negatively by globalization?  

