US Government

Chapter 7 – Section 3 AK
Correct answers should be similar, but are not limited to, those provided below.
1a. What is a bond? 
A bond is a financial instrument by which a borrow agrees to pay back borrowed money, plus interest, at a future date.
1b. Defend the current practice of the federal government’s methods of obtaining revenue by taxing the American people and borrowing money.
This question is a matter of personal opinion and therefore there is no set answer. Student answers should be well written and should articulately explain his or her choice in a well-supported, concise paragraph that appropriately references the Section 3 text.

2a. What is meant by the terms mandatory spending and discretionary spending?

Each term is defined as follows:

· Mandatory Spending – spending mandated by laws and not subject to the annual budget process

· Discretionary Spending – spending subject to the annual budget process

2b. How do discretionary spending choices affect the budget process?

Creating the budget is a collaborative effort between the legislative and the executive branches, and since these funds are limited, disputes often arise between Congress and the president.
3a. How often must the federal government prepare a budget?

The federal budget lasts for one fiscal year, therefore the government must prepare the new budget to be instated one year from the date the budget began (eg. Fiscal Year 2013 - FY2013 would go from October 1, 2012 until September 30, 2013.)
3b. How do the roles of the president and Congress differ with regard to the budget process?

The budget process begins with the president, who prepares and presents a budget to Congress by the first Monday in February. The House and Senate Budget Committees conduct hearings to gather input on the budget and finally, the Appropriations Committee reviews the budget and creates a 
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series of appropriations bills which formalize the spending decisions of the federal budget. It is these bills which are sent to the president for the executive approval.
4a. What are the main goals of the federal government’s fiscal policy and monetary policy?

Fiscal Policy names a government’s policy of taxation and spending while a Monetary Policy describes a government’s policy of regulating the money in circulation and the interest rates at which money is borrowed.

5. A detailed grading rubric for this activity is provided on the course Answer Key page.

Focus on Writing, Narrative Writing Activity:  Answers should be well written and convincing, without grammatical or spelling errors and should reflect a knowledge and appropriate application of the material in Chapter 7 Section 3. A more detailed grading rubric for this activity is provided on the course Answer Key page.
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