U.S. Government
Answer Key

Chapter 26

Answers may vary, might include the following.

Section 1:

A.  Identify:

1.  A country does not have all the resources it needs.

2.  The government controls all parts of the economy.

3.  Basic means of production are owned by the government but there are private businesses.

4.  The people make all of the decisions in a free market economy.

5.  People own means of production and distribution of goods.

6.  A number of buyers and sellers offer products.

7.  One seller controls a business.

8.  A few large businesses control the economy

9.  What is left after all expenses are paid.

10. Several economic systems exist in a country.

B.  Answer:

1.

A.  Customs and habits make the economy work.

B.  A central authority controls the economy.

C.  Buyers and sellers act as individuals in the economy.

2.  Land-  A place for factories
    Capital-  Money to invest

    Labor-  Workers

    Entrepreneurs- People with money to invest.

3.  Free enterprise, private businesses, industries, choices, competition

4.  The role of government

     Larger international markets.

