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Answer Key

Chapter 11

Section 4

Reteaching Activity

A. Analyzing Economic
Data

1.

hON

BBB-rated bonds

about .5 percent

25 percent

BBB-rated bonds, because
they have a lesser rating
than the AAA bonds

. They would be more likely

to buy AAA, because they
may be purchased to mature
in 25 years. The longest
maturity for BBB-rated
bonds is 20 years.

. Both curves increase. The

curve for AAA-rated bonds
1s flatter, extends over an
additional 5 years, and
shows a lower yield.
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